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Re: Divest from Spectra Energy, drilling under the Suwannee River 

Dear CEO Morris, Chairman McLaughlin, CFO Ometer, Committee, and Board, 

I write to warn you of stranded investments in three companies which are involved in two very risky 
pipeline projects. One of them, Sabal Trail Transmission, is drilling under the Flint and Withlacoochee 
Rivers in Georgia and in Florida the Santa Fe River and the iconic Suwannee River, despite three years of 
overwhelming public opposition, lawsuits, and protests. Your funds are the largest mutual fund investors 
in three of the companies involved: Spectra Energy, Enbridge, and Duke Energy. Here is evidence that 
these pipeline projects make these companies stranded investments that risk parents’ and grandparents’ 
investments for their children’s college future. I ask you to act prudently on behalf of your clients and 
divest from these companies, just as two investors (Norway’s largest bank, DNB  and Odin Fund 1

Management ) have already divested from one of these pipeline projects, the Dakota Access Pipeline 2

(DAPL) in North Dakota. Your divestment could also hasten the demise of these unnecessary, destructive, 
and hazardous pipeline projects, and thereby speed conversion to renewable solar and wind power. 

The Dakota Access Pipeline (DAPL) in North Dakota will almost certainly miss its January 2017 
in-service date to ship oil due to massive protests and last Sunday’s refusal by the U.S. Army Corps of 
Engineers to issue a permit to drill under the Missouri River, after months of opposition by thousands of 
native Americans and supporters including U.S. military veterans. 

1 "Norway's top bank drops assets in Dakota Access Pipeline," NTB/The Local, 18 November 2016, "Norway's 
biggest bank, DNB, announced on Thursday that it has sold its stakes in companies that are involved in the 
construction of the controversial Dakota Access Pipeline." 
http://www.thelocal.no/20161118/norways-top-bank-drops-assets-in-dakota-access-pipeline 
2 "Another Norwegian Investor Divests from Dakota Access Pipeline," Stefanie Spear, EcoWatch, 25 November 2016, 
"Odin Fund Management, one of Norway's leading fund managers, announced Thursday that it sold $23.8 million 
(243 million NOK) worth of shares invested in the companies behind the Dakota Access Pipeline." 
http://www.ecowatch.com/divest-dakota-access-pipeline-norway-2110373927.html 
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The Sabal Trail pipeline has already slipped its May 2017 in-service date to ship natural gas through 
Alabama, Georgia, and Florida, with several pending lawsuits, a frac-out of drilling mud up into the 
Withlacoochee River plus a sinkhole, and more sinkholes and rapidly expanding opposition in Florida.  3

 
Picture by John S. Quarterman for WWALS on Southwings flight 23 November 2016 

People from all over the world go to the iconic Suwannee River for boating and to attend music concerts. 
They want to know why your company, by owning shares in Spectra Energy, is supporting drilling under 
the river and under Suwannee River State Park, in the Springs Heartland of Florida, through the fragile 
karst limestone that contains the drinking water for all of Florida and south Georgia and Alabama in the 
Floridan Aquifer. You can easily answer that question by divesting from Spectra, Enbridge, and Duke.  

3 "Sinkhole, Sabal Trail HDD, Lowndes County, GA 2016-12-02", John S. Quarterman, 
WWALS, 2 December 2016, http://www.wwals.net/?p=27600 
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Falling prices, opposition and delays cause stranded assets 
Enbridge is one of the two pipeline companies 
behind the Dakota Access Pipeline (DAPL). 
Forbes says DAPL, like the failed Keystone XL 
Pipeline before it, is likely to become a 
stranded investment.  It’s not good press when a 4

company uses pepper spray, dogs, and fire 
hoses in sub-freezing temperatures on unarmed 
water protectors, and shoots a college-age 
protector who may lose her arm. 
Here is a specific report about DAPL as a 
stranded asset, from the Institute for Energy 
Economics (IEEFA)  5

“DAPL faces a looming financial deadline. The pipeline’s principal backer, Energy Transfer Partners 
(ETP), has conceded in court proceedings that it has a contractual obligation to complete the project 
by January 1, 2017. If it misses this deadline, companies that have committed long-term to ship oil 
through the pipeline at 2014 prices have the right to rescind those commitments—and may well 
exercise that right.” 

Spectra Energy’s Sabal Trail fracked methane pipeline 
through Alabama, Georgia, and Florida also faces 
widespread and growing opposition. Sabal Trail also faces a 
looming in-service deadline of May 2017, which has already 
slipped to June. And Sabal Trail, like DAPL, is being funded 
by borrowed money: the ratepayers of Florida Power and 
Light can’t possibly already have paid in the $3 billion for 
that boondoggle. 
The Conclusion of the IEEFA report could just as easily have 
been written about Sabal Trail: 

“The rush to build the controversial Dakota Access 
Pipeline stems largely from the financial motivations of 
Energy Transfer Partners, motivations that do not 
necessarily coincide with the interests of Bakken oil 
drillers or with any economic rationale for increased 
regional pipeline capacity. The contracts for DAPL 
were signed in a radically different economic 
environment in which Bakken oil production was 
growing and drilling companies were doing well 
financially. The DAPL is a superfluous project being 
built to preserve the favorable contract terms that its 
developers negotiated in 2014.” 

4 "Standing Rock Protest: Finding The Long-Term Solution," Dr. Bob Eccles, Forbes, 22 November 2016, 
http://www.forbes.com/sites/bobeccles/2016/11/22/standing-rock-protest-finding-the-long-term-solution/#159a74cd5ee9 
5 "The High-Risk Financing Behind the Dakota Access Pipeline: A Potential Stranded Asset in the Bakken Region of 
North Dakota," Cathy Kunkel and Clark Williams-Derry, Institute for Energy Economics (IEEFA), November 2016,  
http://ieefa.org/wp-content/uploads/2016/11/The-High-Risk-Financing-Behind-the-Dakota-Access-Pipeline_-NOV-2016.pdf 
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No Need for Sabal Trail 

Back in 2013, FPL’s excuse for Sabal Trail was Florida needed 13% more new electricity in the next 
decade.  But this year, FPL admitted in boldface in the executive summary of its 2016 Ten Year Plan:  6 7

“Difference: FPL does not project a significant long-term additional resource 
need until the years 2024 and 2025.” 

So Sabal Trail, like DAPL, “a superfluous project being built to preserve the favorable contract terms that 
its developers negotiated in” a by-gone year. IEEFA carried an article spelling this out.  8

“While the shale boom has seen a proliferation of new natural gas pipelines throughout the 
Southeast, critics say many of the projects are not needed and are simply a way for developers and 
utilities to reap profits on the backs of ratepayers.” 

Even if Sabal Trail ever starts shipping fracked methane, it will still be a stranded asset now that the 
people of Florida defeated the fossil-fuel-funded fake Amendment 1 and SolarCity, the largest U.S. solar 
panel installer, is starting operations in Florida.  9

Don Pittis, CBC News, 8 April 2016, Analysis: Warning for investors, not just environmentalists, in fossil 
fuel spending; What if pipelines, oilsands and power plants don’t last long enough to pay off?  10

“It is no surprise when committed 
environmentalists scoff at new investments in 
pipelines and oilsands. But a new study 
indicates that self-interested investors should 
also be wary. 

As the Canadian Association of Petroleum 
Producers announces a $50 billion drop in 
Canadian oil and gas investment, the new 
research raises concerns about the valuation of 
any future investments, saying they may not 
last long enough to pay off. 

● Investment in Canada’s oilpatch expected to plummet by $50B 

● Junior oil sector hit hardest amid downturn” 

6 "No new Florida electricity needed, says FPL, so why Sabal Trail?" John S. Quart 
erman, WWALS, 6 September 2016, http://www.wwals.net/?p=22103 
7 "Ten Year Power Plant Site Plan 2016-2025", FPL, April 2016, 
https://www.fpl.com/company/pdf/10-year-site-plan.pdf 
8 "Pipeline Glut in Southeast U.S.," Gillian Neimark, Southeast Energy News, IEEFA, 14 November 2016, 
http://ieefa.org/blogs-pipeline-glut-southeast-u-s/ 
9"SolarCity, largest U.S. solar panel installer, enters Florida after Amendment 1 defeat," Staff, Tampa Bay Times, 5 
December 2016, "SolarCity, the largest U.S. solar panel installer, is moving into Florida's residential market — 
emboldened by Florida voters' rejection last month of a utility-backed ballot measure that critics said would make 
going solar more expensive." 
http://www.tampabay.com/news/business/energy/solarcity-largest-us-solar-panel-installer-enters-florida-after-amendment/2304946 
10 "Analysis: Warning for investors, not just environmentalists, in fossil fuel spending; What if pipelines, oilsands and 
power plants don't last long enough to pay off?" Don Pittis, CBC News, 8 April 2016, 
http://www.cbc.ca/news/business/fossil-fuel-investment-capital-stranded-1.3524952 
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This could help explain why Canadian tar sands pipeline company Enbridge is desperately seeking to 
remodel itself by buying Spectra. 

“The report, published in the academic journal Applied Energy, does not focus directly on pipelines 
or oilsands development. Instead, it addresses electrical power plants driven by fossil fuels. 

“Extending stranded assets 

“The innovation of the report, however, is to extend the concept of “stranded assets” beyond fossil 
fuels still in the ground. It says they now include the plant and equipment used to turn those 
resources into energy used by our economy.” 

Plant and equipment like pipelines, compressor stations just like Sabal Trail is gouging through the 
southeast U.S., and power plants, just like FPL and Duke are building in Florida. 

Investors in Sabal Trail 

The top institutional investors in all three Sabal Trail partners  (Spectra Energy, NextEra Energy, and 11

Duke Energy) include Bank of America of Charlotte, NC with offices everywhere, State Street Corp. of 
Boston, MA, and the most invested of all, Vanguard Group of Malvern, Pennsylvania with offices 
worldwide. Short-term profit is what they do. 

But Vanguard, for example, knows solar profit, too, being the second-largest institutional stockholder and 
the largest mutual fund stockholder in First Solar (FSLR)  and the second-largest in both categories in 12

SolarCity (SCTY).  Vanguard is also number 4 in both categories in SCTY’s new owner, Tesla (TSLA).13

 State Street is smart enough to be in all three of FSLR, SCTY, and TSLA, but Bank of America doesn’t 14

show up in the top 20 shareholders of any of them. 

And who’s the biggest mutual fund investor in Spectra Energy? VA CollegeAmerica Inc Fund of Amer 
529E,  plus #5 VA CollegeAmerica Cap Inc Bldr 529E, with farther down VA CollegeAmerica Amercn 15

Mutual 529E, VA CollegeAmerica Cap World G/I 529E, VA CollegeAmerica Cap World G/I 529E, and 
VA CollegeAmerica Invmt Co of Amer 529E, not much changed since I looked into this last year.  16

VA529 is almost as overinvested in Duke Energy,  another Sabal Trail partner. And VA 529 is even 17

more overinvested in Enbridge,  which is buying Spectra. 18

VA 529, however, does not  show up in the top 20 of any of FSLR, SCTY, or TSLA. 

11 "Many same investors in Sabal Trail and Dakota Access Pipeline," John S. Quarter 
man, Lowndes Area Knowledge Exchange, 8 September 2016, using Morningstar data, 
http://www.l-a-k-e.org/blog/?p=17242 
12 http://investors.morningstar.com/ownership/shareholders-major.html?t=FSLR 
13 http://investors.morningstar.com/ownership/shareholders-major.html?t=SCTY&region=USA 
14 http://investors.morningstar.com/ownership/shareholders-major.html?t=SCTY&region=USA 
15 http://investors.morningstar.com/ownership/shareholders-overview.html?t=SE 
16 http://spectrabusters.org/2015/07/30/who-owns-spectra/ 
17 http://spectrabusters.org/2015/07/30/who-owns-spectra/ 
18 http://investors.morningstar.com/ownership/shareholders-major.html?t=enb 
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Please Divest from Spectra, et al. and invest in solar and wind power 
For the profit and security of your company and your clients, 
and for private property and the rivers and the Floridan 
Aquifer, this is what I ask. 

I ask you, Chairman Shawn McLaughlin, CEO Mary G. 
Morris, and CFO Gary Ometer to examine the evidence and 
recommend divesting from Spectra Energy, et al. and investing 
in solar and wind power. 

I ask your Investment Advisory Committee and Board of 
Directors, meeting tomorrow morning, Thursday December 
8th 2016, to decide to divest from Spectra Energy, et al. and to 
invest in solar and wind power. 

It’s an easy path to follow. According to Bloomberg,  solar and wind power are already getting twice the 19

investment of gas and coal.  Solar power will win like the Internet did,  like PCs and mobile phones: 20 21

from rare to everywhere in a decade. 

I ask you to divest from Spectra, Enbridge, and Duke and to invest in renewable sun and wind power. 

Let the sun rise. 

Sincerely, 

[/s] 

John S. Quarterman, President 

 
 
 
 
 
 

WWALS Watershed Coalition advocates for conservation and stewardship 
of the Withlacoochee, Willacoochee, Alapaha, Little, and Upper Suwannee River watersheds 

in south Georgia and north Florida 
 through education, awareness, environmental monitoring, and citizen activities 

 
 
 
 

19 "Wind and Solar Are Crushing Fossil Fuels: Record clean energy investment outpaces gas and coal 2 to 1," Tom 
Randall, Bloomberg, 6 April 2016, 
http://www.bloomberg.com/news/articles/2016-04-06/wind-and-solar-are-crushing-fossil-fuels 
20 "Wind and Solar are winning by 2 to 1 over gas and coal," John S. Quarterman, On the Lake Front, 8 April 2016, 
http://www.l-a-k-e.org/blog/?p=16172 
21 "Solar power will win like the Internet did," John S. Quarterman, Lowndes Area Knowledge Exchange, 25 August 
2013, http://www.l-a-k-e.org/blog/?p=5288 
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