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MEMORANDUM

72�� *RYHUQLQJ�%RDUG�

)520�� 6WHSKHQ�6FKURHGHU��&KLHI��2IILFH�RI�$GPLQLVWUDWLRQ� �

7+58�� 7LP�$OH[DQGHU��'HSXW\�([HFXWLYH�'LUHFWRU��%XVLQHVV�DQG�&RPPXQLW\�6HUYLFHV�

'$7(�� 0DUFK����������

5(�� /DVN\�7UDFW�$FTXLVLWLRQ��*LOFKULVW�&RXQW\�

RECOMMENDATION

$XWKRUL]H�VWDII�HQWHU�LQWR�GHWDLOHG�DVVHVVPHQW�DQG�QHJRWLDWLRQV�IRU�WKH�DFTXLVLWLRQ�RI�D�IHH�LQWHUHVW�LQ�
�������DFUHV�����RQ�WKH�/DVN\�7UDFW�LQ�*LOFKULVW�&RXQW\��

BACKGROUND

,Q�1RYHPEHU�������WKH�'LVWULFW�UHFHLYHG�DQ�RIIHU�WR�VHOO�D�IHH�LQWHUHVW�LQ�D�SDUFHO�RI�UHDO�SURSHUW\�
ORFDWHG�LQ�*LOFKULVW�&RXQW\�LGHQWLILHG�DV�WKH�/DVN\�7UDFW���7KH�RIIHURU�SURSRVHG�D�SULFH�RI�����������
ZKLFK�LV�QHJRWLDEOH�DQG�GHSHQGHQW�XSRQ�DSSUDLVDOV���

7KH�SDUFHO�LV�DGMDFHQW�WR�WKH�'LVWULFW�RZQHG�1DWXUH�&RDVW�7UDFW�DQG�LQFOXGHV�DSSUR[LPDWHO\�RQH�PLOH�
RI�ULYHU�IURQWDJH���7KH�SDUFHO�LV�ORFDWHG�ZLWKLQ�WKH�)DQQLQJ�0DQDWHH�3ULRULW\�)RFXV�$UHD��WKH�(DVWHUQ�
:DWHU�6XSSO\�3ODQQLQJ�$UHD��DQG�WKH�6XZDQQHH�%DVLQ�0DQDJHPHQW�$FWLRQ�3ODQ���7KH�SDUFHO�LV������
ZLWKLQ�IORRGZD\���7KH�SDUFHO�LV�DOVR������ZLWKLQ�WKH�)DQQLQJ�6SULQJV�6SULQJVKHG�DQG�FRQWDLQV����
DFUHV�����RI�ULYHULQH�VXUIDFH�ZDWHU���7KH�SDUFHO�LV�SDUWLDOO\�ZLWKLQ�WKH�'LVWULFW¶V�)ORULGD�)RUHYHU�
:RUNSODQ��

$IWHU�LQLWLDO�UHYLHZ��ODQG�PDQDJHPHQW�VWDII�FRQGXFWHG�D�VLWH�YLVLW�DQG�GHWHUPLQHG�WKDW�WKH�SDUFHO�KDV�D�
KLJKO\�XVHG�URDG�WKURXJK�WKH�SURSHUW\�WKDW�OHDGV�WR�WKH�ULYHUEDQN���9LVXDO�LQVSHFWLRQ�UHYHDOHG�
KRXVHKROG�GXPSLQJ�KDV�RFFXUUHG�RQ�WKH�SDUFHO�LQFOXGLQJ�GLVFDUGHG�DSSOLDQFHV�DQG�IXUQLWXUH���'XH�WR�
WKH�IORRGLQJ�SRWHQWLDO��VWDII�EHOLHYHV�GHEULV�DUH�VXEMHFW�WR�EHLQJ�ZDVKHG�LQWR�WKH�ULYHU���)XUWKHU��VWDII�
LGHQWLILHG�GDPDJH�FDXVHG�E\�YHKLFOHV�DQG�ERDW�ODXQFKLQJ�RQ�WKH�ULYHUEDQN����

6WDII�LGHQWLILHG�WKDW�LQLWLDO�PDQDJHPHQW�LVVXHV�ZLOO�LQFOXGH�FRQWUROOLQJ�DFFHVV�WR�WKH�SURSHUW\�WR�SUHYHQW�
IXUWKHU�GXPSLQJ�DQG�GDPDJH�WR�WKH�SDUFHO��DQG�D�FOHDQXS�RI�H[LVWLQJ�UHIXVH�ZKLFK�ZLOO�EH�RI�PLQLPDO�
FRVW���2SHQ�DFFHVV�ZLOO�UHPDLQ�IURP�WKH�'LVWULFW¶V�DGMDFHQW�WUDFW�WR�WKH�6RXWK�ZKLFK�LV�PRUH�FRQWUROOHG�
DQG�ZRXOG�HOLPLQDWH�IXUWKHU�GXPSLQJ����

6WDII�EHOLHYHV�WKDW�RZQHUVKLS�E\�WKH�'LVWULFW�ZLOO�SURWHFW�WKH�ULYHU�ZDWHU�TXDOLW\�E\�FOHDQLQJ�XS�DQG�
SUHYHQWLQJ�IXWXUH�GXPSLQJ�RQ�WKH�SURSHUW\��ZLOO�SUHYHQW�IXUWKHU�GHYHORSPHQW�ZLWKLQ�WKH�IORRGZD\��DQG�
SURWHFW�WKH�ULYHUEDQN�IURP�IXUWKHU�GDPDJH���$GGLWLRQDOO\��'LVWULFW�RZQHUVKLS�ZLOO�LQFUHDVH�SXEOLF�
UHFUHDWLRQDO�RSSRUWXQLWLHV�RQ�WKH�SDUFHO��SURYLGH�RSSRUWXQLW\�IRU�ORQJOHDI�SLQH�UHVWRUDWLRQ��DQG�SRWHQWLDO�
IXWXUH�WLPEHU�KDUYHVWLQJ��

'LVFXVVLRQV�ZLWK�WKH�RIIHURU�KDYH�FRQFOXGHG�WKDW�WKHUH�LV�QR�LQWHUHVW�LQ�UHFRQILJXULQJ�WKH�SDUFHO�RU�
VHOOLQJ�D�FRQVHUYDWLRQ�HDVHPHQW���7KH�RZQHU�KDV�DJUHHG�WKDW�LI�WKH�3KDVH���(QYLURQPHQWDO�6LWH�
$VVHVVPHQW��(6$��UHFRPPHQGV�D�3KDVH���(6$�KH�ZLOO�FRQVLGHU�SD\LQJ�IRU�WKH�3KDVH���EXW�UHVHUYHV�
WKH�ULJKW�WR�ZLWKGUDZ�WKH�RIIHU��
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