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MEMORANDUM

72�� *RYHUQLQJ�%RDUG

)520�� :DUUHQ�=ZDQND��3�*���'LYLVLRQ�'LUHFWRU��5HVRXUFH�0DQDJHPHQW

7+58� 6WHYH�0LQQLV��'HSXW\�([HFXWLYH�'LUHFWRU��%XVLQHVV�DQG�&RPPXQLW\�6HUYLFHV

'$7(�� -XO\���������

5(�� 0RGLILFDWLRQ�RI�:DWHU�8VH�3HUPLW�$SSOLFDWLRQ�����������������6HYHQ�6SULQJV�
:DWHU�&RPSDQ\ 3URMHFW��*LOFKULVW &RXQW\

RECOMMENDATION

$SSURYH�:DWHU�8VH�3HUPLW�QXPEHU��������������� ZLWK�VHYHQWHHQ�VWDQGDUG�FRQGLWLRQV�DQG�WHQ
VSHFLDO�OLPLWLQJ�FRQGLWLRQV�WR�6HYHQ�6SULQJV�:DWHU�&RPSDQ\��LQ�*LOFKULVW &RXQW\�

BACKGROUND

7KLV�LV�D�UHQHZDO�RI�DQ�H[LVWLQJ�EHYHUDJH�SURFHVVLQJ�XVH���7KH�SURMHFW�LV�ORFDWHG�DORQJ�&5�����
LQ�*LOFKULVW�&RXQW\��DSSUR[LPDWHO\�VL[�PLOHV�ZHVW�RI�+LJK�6SULQJV��DQG�FRQVLVWV�RI�DSSUR[LPDWHO\�
����FRQWUROOHG�DFUHV���*URXQGZDWHU�IURP�WZR����LQFK�GLDPHWHU�SURGXFWLRQ�ZHOOV��3���DQG�3����LV�
ZLWKGUDZQ�RQ�SURSHUW\�RZQHG�E\�%DUEDUD�:UD\�6XJJV�DQG�XVHG�IRU�EHYHUDJH�SURFHVVLQJ�DQG�
RWKHU�DVVRFLDWHG�XVHV�DW�DQ�DGMDFHQW���������IW� IDFLOLW\�RZQHG�E\�1HVWOp�:DWHUV�1RUWK�$PHULFD��
,QF���1:1$����$�WKLUG�SURGXFWLRQ�ZHOO��3����LV�SURSRVHG�DQG ZRXOG�UHSODFH�ZHOO�3���RQFH�SODFHG�
LQWR�VHUYLFH���:DWHU�XVH�UHSRUWLQJ�ZLOO�LQFOXGH�GDLO\�YROXPHV�ZLWKGUDZQ�IURP�DOO�ZHOOV�UHSRUWHG�WR�
WKH�'LVWULFW�RQ�D�PRQWKO\�EDVLV�

:LWKLQ�WKH�QH[W�ILYH�\HDUV��1:1$�DQWLFLSDWHV�RSHUDWLQJ�IRXU�SURGXFW�OLQHV�DW�WKLV�IDFLOLW\��RQH�
UHQRYDWHG�OLQH�FDSDEOH�RI�SURGXFLQJ������KDOI�OLWHU�ERWWOHV�SHU�PLQXWH��%30�� DQG�WKUHH�QHZ�
OLQHV�FDSDEOH�RI�SURGXFLQJ������%30���$FFRXQWLQJ�IRU�PHFKDQLFDO�HIILFLHQF\��VFKHGXOHG�
PDLQWHQDQFH��DQG�SURGXFW�VHDVRQDOLW\��ZDWHU�GHPDQG�ZDV�FDOFXODWHG�DW�����RI�WKH�PD[LPXP�
OLQH�SURGXFWLRQ��RU��������PJG���7KH�SHUPLWWHH�DOVR�GHPRQVWUDWHG�D��������PJG�ZDWHU�GHPDQG�
IRU�HTXLSPHQW�FRROLQJ��OLQH�IOXVKLQJ��DQG�RWKHU�SRWDEOH��LQGXVWULDO�XVHV���7KH�SHUPLW�DOORFDWLRQ�
UHSUHVHQWV�D��������PJG�GHFUHDVH�IURP�WKH�SUHYLRXVO\�SHUPLWWHG�DOORFDWLRQ�

,QWHUIHUHQFH�ZLWK�H[LVWLQJ�OHJDO�XVHV�RI�ZDWHU�DQG KDUP�WR�ZDWHU�UHVRXUFHV�DVVRFLDWHG�ZLWK�
SURSRVHG ZLWKGUDZDOV�DW�WKLV�SURMHFW DUH�QRW�DQWLFLSDWHG��DQG�WKH�ORZHVW�TXDOLW\�ZDWHU�VRXUFH�WKDW�
LV�VXLWDEOH�IRU�WKH�SXUSRVH�LV�EHLQJ�XWLOL]HG���6WDII�KDV�GHWHUPLQHG�WKH�SURSRVHG�ZLWKGUDZDOV�DUH�
LQ�DFFRUGDQFH�ZLWK�0LQLPXP�)ORZV�DQG�0LQLPXP�:DWHU�/HYHOV��0)/V��DQG�0)/�UHFRYHU\�
VWUDWHJLHV�SXUVXDQW�WR�&KDSWHUV����������%����DQG�(PHUJHQF\�5XOH���%(5�������)ORULGD�
$GPLQLVWUDWLYH�&RGH��)�$�&�����7KH�DSSOLFDWLRQ�LV�FRPSOHWH�DQG�VDWLVILHV�WKH�FRQGLWLRQV�IRU�
LVVXDQFH�LQ�&KDSWHU���%����)�$�&�
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