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MEMORANDUM

72�� *RYHUQLQJ�%RDUG

)520�� :DUUHQ�=ZDQND��3�*�� 'LYLVLRQ�'LUHFWRU��5HVRXUFH�0DQDJHPHQW

7+58� 6WHYH�0LQQLV��'HSXW\�([HFXWLYH�'LUHFWRU��%XVLQHVV�DQG�&RPPXQLW\�6HUYLFHV

'$7(�� -XO\���������

5(� )LVFDO�<HDU���������� $QQXDO�5HJXODWRU\�3ODQ

RECOMMENDATION

$SSURYH�WKH�)LVFDO�<HDU���������� $QQXDO�5HJXODWRU\�3ODQ�DQG DXWKRUL]H�VWDII�WR�VXEPLW�LW WR�

WKH�*RYHUQRU¶V�2IILFH�RI�)LVFDO�$FFRXQWDELOLW\�DQG�5HJXODWRU\�5HIRUP��WKH�-RLQW�$GPLQLVWUDWLYH�

3URFHGXUHV�&RPPLWWHH��WKH�6SHDNHU�RI�WKH�+RXVH� DQG�WKH�6HQDWH�3UHVLGHQW�

BACKGROUND

6HFWLRQ���������)ORULGD�6WDWXWHV��)�6����UHTXLUHV�VWDWH�DJHQFLHV�WR�VXEPLW�DQ�$QQXDO�5HJXODWRU\�
3ODQ��SODQ��WR�WKH�2IILFH�RI�)LVFDO�$FFRXQWDELOLW\��2)$55���-RLQW�$GPLQLVWUDWLYH�3URFHGXUHV�
&RPPLWWHH��-$3&���WKH�6SHDNHU�RI�WKH�+RXVH�DQG�WKH�6HQDWH�3UHVLGHQW�E\�2FWREHU��VW�HDFK�
\HDU��LQ�RUGHU�WKDW�WKH\�PD\�KDYH�DQ�H[SHFWDWLRQ�RI�WKH�UXOHV�WKDW�ZLOO�EH�XSGDWHG�DQG�RU�FUHDWHG�
GXULQJ�WKH�XSFRPLQJ�\HDU� )XUWKHUPRUH��*RYHUQRU�'H6DQWLV�UHTXHVWHG�H[SHGLWHG�UHSRUWLQJ�RI�
WKH�SODQ�IURP�DOO�DJHQFLHV�E\�6HSWHPEHU���������

7KH�'LVWULFW�LV�QRW�UHTXLUHG�WR�FRPSOHWH�DOO�SURSRVHG�UXOHPDNLQJ�LQ�WKH�SODQ��KRZHYHU��DQ\�
DPHQGPHQWV�WR RU�LQLWLDWLRQ�RI�QHZ�UXOHV�DUH�UHTXLUHG�EH�OLVWHG�RQ�WKH�SODQ�EHIRUH�WKH�DJHQF\�
SURFHHGV�ZLWK�UXOHPDNLQJ���$GGLWLRQDOO\��D�OLVW�RI�ODZV�HQDFWHG�GXULQJ�WKH�SUHYLRXV����PRQWKV�
WKDW�DIIHFW�WKH�GXWLHV�RU�DXWKRULW\�RI�WKH�'LVWULFW��DQG�ZKHWKHU�WKH�'LVWULFW�PXVW�DGRSW�UXOHV�WR�
LPSOHPHQW�WKRVH�ODZV��LV�DOVR�LQFOXGHG�ZLWK�WKH�SODQ�

)RU�)LVFDO�<HDU���������� �)<������� VWDII�DQWLFLSDWHV IXUWKHU�UXOH�DPHQGPHQWV�WR�&KDSWHUV�
��%����)ORULGD�$GPLQLVWUDWLYH�&RGH��)�$�&�� �3HUPLWWLQJ�RI�:DWHU�8VH��WR�LPSOHPHQW�LPSDFW�
RIIVHWV��VXEVWLWXWLRQ�FUHGLWV��UHVHUYDWLRQV RI�ZDWHU�UHVRXUFH DQG�ZDWHU�VXSSO\�GHYHORSPHQW�
SURMHFW�EHQHILWV��DQG�DQ\�QHZ�PLQLPXP�IORZV�DQG�PLQLPXP�ZDWHU�OHYHOV�SUHYHQWLRQ�RU�UHFRYHU\�
VWUDWHJLHV� ��%����)�$�&���3HUPLWWLQJ�RI�:HOO�&RQVWUXFWLRQ��WR�LQFRUSRUDWH�XSGDWHG�)ORULGD�
'HSDUWPHQW�RI�(QYLURQPHQWDO�3URWHFWLRQ�UXOHV E\�UHIHUHQFH� DQG���%����)�$�&���:RUNV�RI�WKH�
'LVWULFW�3HUPLWV��WR�FODULI\�UXOH�ODQJXDJH�DQG�SURYLGH�IRU�D�PLQRU�PRGLILFDWLRQ�RI�H[LVWLQJ SHUPLWV�
$GGLWLRQDOO\��WKH�6% ����UHTXLUHPHQW�IRU�FRPSUHKHQVLYH�VWDWHZLGH VWRUPZDWHU�UXOHV DQG WKH�+%
�����DVVXPSWLRQ�RI�WKH $UP\�&RUSV�RI�(QJLQHHUV�6HFWLRQ�����UHJXODWRU\�SURJUDP�ZLOO�UHTXLUH�
DPHQGPHQWV�WR�&KDSWHU���%������)�$�&���7KH DWWDFKHG�)<����� 3ODQ�PXVW�EH�FHUWLILHG�E\�WKH�
*RYHUQLQJ�%RDUG�&KDLU�DQG�OHJDO�FRXQVHO�DV�VHW�IRUWK�LQ�SDUDJUDSK�����������G���)�6�
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