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MEMORANDUM

72�� *RYHUQLQJ�%RDUG

)520�� 3DP�6KDZ��&KLHI��2IILFH�RI )LQDQFH

7+58� 6WHYH�0LQQLV��'HSXW\�([HFXWLYH�'LUHFWRU��%XVLQHVV�DQG�&RPPXQLW\�6HUYLFHV

'$7(� -XO\���������

5(� 5HVROXWLRQ��������� 8SGDWLQJ�&ODVVLILFDWLRQ�RI�)LVFDO�<HDU ����������)XQG�%DODQFH

RECOMMENDATION

$SSURYH�5HVROXWLRQ���������DXWKRUL]LQJ�WKH�DVVLJQPHQW�DQG�LQWHUQDO�DFFRXQWLQJ�EXGJHW�WUDQVIHU�RI�
WKH�)LVFDO�<HDU�����±�����)XQG�%DODQFH�SXUVXDQW�WR�WKH *RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�
%RDUG ���FODVVLILFDWLRQV�

BACKGROUND

7KH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%��LVVXHG�6WDWHPHQW�1R������³)XQG�%DODQFH�
5HSRUWLQJ�DQG�*RYHUQPHQWDO�)XQG�7\SH�'HILQLWLRQV´�WR�DGGUHVV�LVVXHV�UHODWHG�WR KRZ�IXQG�
EDODQFHV�ZHUH�EHLQJ�UHSRUWHG�E\�JRYHUQPHQWDO�HQWLWLHV���*$6%����SURYLGHV�IRU�FRQVLVWHQW�UHSRUWLQJ�
SURFHGXUHV�E\�JRYHUQPHQWDO�HQWLWLHV�DQG�FODVVLILFDWLRQ�VWUXFWXUHV�WR�LPSURYH�WKH�XQGHUVWDQGLQJ�RI�
FRQVWUDLQWV�SODFHG�RQ�IXQG�EDODQFHV�EHLQJ�UHSRUWHG�

7KHUH�DUH�ILYH�IXQG�EDODQFH�FDWHJRULHV�LQ�*$6%����JXLGHOLQHV�LQFOXGLQJ�

x 1RQ�VSHQGDEOH�± IXQGV�WKDW�DUH�QRW�LQ�VSHQGDEOH�IRUP�RU�IXQGV�WKDW�DUH�OHJDOO\�RU�
FRQWUDFWXDOO\�UHTXLUHG�WR�EH�PDLQWDLQHG�

x 5HVWULFWHG�± IXQGV�H[WHUQDOO\�UHVWULFWHG�RU�FRQVWUDLQHG�E\�ODZ�
x &RPPLWWHG�± IXQGV�WKDW�DUH�UHVWULFWHG�E\�WKH�KLJKHVW�OHYHO�RI�GHFLVLRQ�PDNLQJ�DXWKRULW\�LQ�

ZKLFK�WKH�UHVWULFWLRQ�LV�HVWDEOLVKHG�E\�D�IRUPDO�DFWLRQ�
x $VVLJQHG�± IXQGV�WKDW�DUH�QRW�GHVLJQDWHG�LQ�QRQ�VSHQGDEOH��UHVWULFWHG��RU�FRPPLWWHG�

FDWHJRULHV��EXW�DUH�LQWHQGHG�IRU�D�VSHFLILF�SXUSRVH�
x 8QDVVLJQHG�± IXQGV�WKDW�DUH�QRW�GHVLJQDWHG�LQ�QRQ�VSHQGDEOH��UHVWULFWHG��RU�FRPPLWWHG�

FDWHJRULHV�EXW�DUH�DYDLODEOH�IRU�DQ\�SXUSRVH�

$SSURYDO�RI�5HVROXWLRQ�������� ZLOO�
x $XWKRUL]H�WUDQVIHU�RI������������*HQHUDO�)XQG�8QDVVLJQHG�)XQG�%DODQFH�WR�&RPPLWWHG�

)XQG�%DODQFH�DV�IROORZV�
5,9(5�&RVW�6KDUH�&RPPLWWHG�)XQG�%DODQFH�� ����������
$JULFXOWXUDO�&RVW�6KDUH�&RPPLWWHG )XQG�%DODQFH�� ����������

x $XWKRUL]H�DQ�LQWHUQDO�DFFRXQWLQJ�EXGJHW�DPHQGPHQW�IRU�WKH�WUDQVIHU�RI�WKHVH�IXQGV�

7KH�(FRQRPLF�6WDELOL]DWLRQ�)XQG�DQG�WKH�2SHUDWLQJ�/LTXLGLW\�5HVHUYH�GR�QRW�UHTXLUH�FKDQJHV�IRU�
)LVFDO�<HDU������������ 7KH�)XQG�%DODQFH�RI������������DQG������������UHVSHFWLYHO\�PHHW�WKH�
PLQLPXP�OHYHOV�DV�RXWOLQH�LQ�WKH�'LVWULFW¶V�)XQG�%DODQFH�DQG�5HVHUYHV�SURFHGXUH�
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